Spanish economic forecasts panel: January 2026*

Growth in 2025

Spanish GDP is estimated to have grown by 2.9%
in 2025

The consensus is that the Spanish economy
registered growth of 2.9% in 2025, as also
anticipated in the November survey. Domestic
demand is thought to have contributed 3.4
percentage points to GDP growth (up o.1pp from
the November consensus forecast), with foreign
demand detracting by 0.5 percentage points (versus
-0.4pp in November). Investment and its main
components are now believed to have performed
better, with the public and private consumption
forecasts unchanged. Within the foreign sector,
the forecast growth in exports has been revised
downwards by 0.1 percentage points, while growth
in imports has been adjusted upwards by 0.3 points
(Table 1).

Growth in 2026

The forecast for 2026 has been raised by 0.1pp to
2.2%

The consensus forecast for GDP growth in 2026
has increased by 0.1 points to 2.2%, which is in
line with the growth forecast by the government
and other organisations, other than AIReF, which
is forecasting growth of 2.4% (Table 1). As for the
quarterly pattern, growth is forecast at around
0.5% each quarter in 2026, which is unchanged
from the November survey (Table 2).

Domestic demand is expected to contribute 2.5
points of that growth (up 0.2pp from the November
survey), while the foreign sector is expected to
detract 0.3 points. The slowdown by comparison
with 2025 stems from investment (especially
investment in machinery and equipment) and, to
a lesser degree, household consumption. Although
public consumption is forecast to continue to drag
on growth, it is expected to do so by less than in
2025 (Table 1).

The majority of analysts (11) see a similar amount
of upside as downside risk to their forecasts, with
five of them seeing more upside risk and just three,
greater downside.

Inflation
Inflation now expected to be higher in 2026

Having hit a high for the year in October, of 3.1%,
headline inflation headed downwards to end the
year at 2.9%, implying an average annual rate of
2.7%. Core inflation gathered pace in the second
half of the year, rising from 2.2% in June to 2.6%
in December, implying an average annual rate of
2.3%. As noted in previous reports, food products
and services continue to register stubbornly high
rates of inflation.

The consensus forecast for average headline
inflation in 2026 has increased by 0.1 percentage
points to 2.2%,with the year-on-year rate forecast
for December at 2.1%. The consensus forecast
for core inflation has similarly increased by 0.1
points to 2.3% (Tables 1 and 3).

Labor market
Unemployment expected to dip to 10% in 2026

According to the Social Security contributor
numbers, fourth-quarter job creation kept pace by
comparison with the first nine months of the year. In
2025, contributors increased by nearly half a million
people, which is similar to the 2024 figure.

The consensus in labour force survey (LFS) terms
is that employment increased by 2.5% in 2025, up
0.1 points from the November consensus, and that it
will increase by a further 1.7% in 2026 (unchanged
from November). Productivity and unit labour
costs (ULCs) are calculated from the GDP forecasts,
employee compensation and employment in LFS
terms. The former is forecast to have grown by 0.4%
in 2025 and to increase by 0.5% in 2026, while ULCs
are expected to have increased by 2.9% last year and
rise another 2.4% this year.

The consensus forecast for the average annual rate
of unemployment in 2025 is 10.5%, a figure expected
to trend down to 10% in 2026 (Table 1).

Balance of payments
Record current account surplus thanks to services

The current account surplus to October 2025 stood at
46.71 billion euros, which is the best performance on
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record at this juncture of the year. This healthy figure
reflects the fact that the slight deterioration in the
goods deficit was more than offset by the solid surplus
in services and reduction in the deficit in the primary
and secondary income accounts.

The analysts expect Spain to record a current account
surplus of 2.6% of GDP in 2025 and one of 2.4% in
2026, both forecasts unchanged from the last survey
(Table 1).

Public deficit
Public deficit estimated at 2.5% in 2026

The fiscal deficit of the public administration
excluding local authorities, amounted to 10.25
billion euros in the first 10 months of 2025,
compared to 15.28 billion euros in the same period
of 2024. Tax receipts have continued to grow at a
similar pace year-on-year, buoyed by faster growth
in receipts from VAT and other indirect taxes due
to the reversal of cuts introduced in prior years.
On the other hand, growth in revenue from Social
Security contributions has slowed somewhat.

The consensus forecast is for a deficit of 2.7% in
2025 (unchanged from November) and of 2.5%
in 2026 (compared to 2.6% in November). The
forecast 2026 deficit is above the levels currently
forecast by the Spanish government, Bank of Spain,
OECD or European Commission (Table 1).

International context

The European economy is among the hardest hit
by global uncertainty

The fate of the global economy remains shrouded in
uncertainty, marked by the transition from a rules-
based multilateral system to an asymmetric power-
based order. The latest episode is the conflict over
Greenland, which could lead to new threats for
trade and transatlantic relations in general. As of
yet, the European Union has not managed to build
consensus around a strategy for counteracting
the onslaught of U.S. threats. Meanwhile, the
progress on strengthening the single market
is proving limited compared to the scale of the
global challenges, according to the assessment set
down by Mario Draghi in his report on European
competitiveness.

In its January round of projections, the IMF
described the global economy as “resilient” in
the face of the various disturbances, forecasting
growth of 3.3% for this year —almost unchanged
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with respect to the past two years. The eurozone,
however, is projected to grow by 1.3%, well below
the 2.4% expected for the U.S. One powerful
differential force driving the U.S. economy is
investment, especially in sectors related with
Al. Nevertheless, the IMF flags several risks,
from geopolitical upheaval, fragmentation of the
multilateral system and the bursting of a potential
technology bubble.

Despite the global economic resilience forecast by
the IMF, panellists consider that global uncertainty
will prevail (Table 4). Eleven analysts view the
current climate as unfavourable for the EU and
13 hold a similar opinion of the global situation,
assessments which are slightly less pessimistic
than those expressed in November. The majority
believe that the European and global environments
will remain adverse in the short term.

Interest rates

The prospect of a fresh interest rate cut has
faded

Inflation has stabilised or is converging towards
target in the main advanced economies but
at different speeds and in an environment of
uncertainty that is complicating monetary policy.
Tariffs initially interrupted the disinflation process
in the U.S., although pressure has eased again
in recent months. In the eurozone, overall CPI is
already close to 2%, with core inflation converging
towards that same marker.

Looking ahead, the outlook for inflation depends on
complex factors such as the influence of mercantilist
strategies on mineral prices, the impact of Al or
the financial markets’ reaction to the political
pressure exerted on central bank independence
(pressure which has parallels in the U.S. Treasury’s
growing financing requirement). Given the current
uncertainty, where risks can go in either direction,
both the Federal Reserve and the ECB have opted to
leave their interest rates unchanged.

Echoing this, the consensus forecast is that the ECB
will leave its deposit facility rate at 2% throughout
the projection horizon, unchanged from the last
assessment (Table 2). The forecast for Euribor
has increased slightly and is now expected to end
the year at 2.17% (up 12 basis points from the
November consensus).

In light of the high level of global public debt and
the prospect of significant public deficits in some
of the largest advanced economies, yields on long-



term bonds are trading significantly above the
benchmarks set by the central banks. The consensus
is that the yield on the 10-year Spanish bond will
hover at around 3.3% until the end of the year —a
similar path to the November Panel (Table 2).

Currency market

Volatility in the dollar-euro exchange rate on
account of global uncertainty

Currency markets are particularly sensitive to global
uncertainty. Having appreciated against the euro last
month, the dollar has since reversed course on account
of the diplomatic crisis unleashed around Greenland
and the measures Europe could take in retaliation
for the threats being reiterated by President Trump.
This development, in constant flux, has yet to be
reflected in the analysts’ feedback (certain events have
taken place after carrying out the survey underlying
this Panel). For now, the consensus forecast is that
the dollar will appreciate slightly against the euro, to
end 2026 at close to $/€1.19, a little above the level
anticipated in November (Table 2).

Fiscal and monetary policy
considerations

Fiscal policy should be less expansionary

The analysts believe that the Spanish economic
cycle is sufficiently robust as to not need additional

Evolution and risk of forecasts
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stimulus via fiscal policy. According to a majority
of analysts, the budget remains expansionary when
it should be neutral, meaning it should not provide
additional stimulus. As for monetary policy, the
perception is one of a better fit with the cycle:
the consensus is that monetary policy is neutral,
which is what the Spanish economy currently
requires (Table 4).

Forecast risk. GDP 2026

Number of panellists
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*The Spanish Economic Forecast Panel is a survey conducted by Funcas among the 19 analytical services listed in
Table 1. The survey, which has been conducted since 1999, is published bimonthly in January, March, May, July,
September and November. Based on the responses to the survey, “consensus” forecasts are provided, which are
calculated as the arithmetic mean of the 19 individual forecasts. By way of comparison, although not forming part of
the consensus, the forecasts of the Government, AIReF, the Bank of Spain and the main international organizations

are also presented.
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Table 1
Economic Forecasts for Spain - January 2026

Average year-on-year change, as a percentage, unless otherwise stated
GDP Household Domestic Exports of Imports of

consumption | consumption ou Machinery and| Construction demand® | goods & serv. | goods & serv.
capital goods

2025 2026 2025 2026 2025 2026 2025 2026 2025 2026 2025 2026 2025 2026 2025 2026 2025 2026

é&‘;l')‘“as Financieros Internacionales 55 55 | 34 28 | 20 26 | 59 3.1 | 85 26 | 48 34 | 35 27 | 36 12 | &l 30
BBVA Research 29 24 | 34 29 | 17 20 | 56 64 | 82 42 | 43 63 | 34 34 | 34 18 | 55 50
CaixaBank Research 29 21 | 301 24 | 13 09 | 53 33 | 86 33 | 40 34 | 33 24 | 42 22 | 54 29
Camara de Comercio de Espaiia 29 1.9 33 20 1.8 24 53 39 79 24 4.1 4.6 33 2.1 36 1.9 55 22
Cene (déEEsr;‘ij‘?RJ‘CE)C°”°"“a & 29 24 | 34 28 | 19 18 | 65 50 | 99 70 | 49 40 | 36 30 | 35 35 | 62 50
(Camire dlz (Al Femomi 28 22 | 33 25 | 18 21 | 58 45 | 86 42 | 45 41 | 35 28 | 33 23 | 57 42
(CEPREDE-UAM)

CEOE 29 23 | 33 24 | 18 14 | 56 28 | 83 19 | 44 32 | 36 24 | 37 35 | 60 4l
Equipo Econémico (Ee) 29 25 | 34 29 | 22 27 | 57 33 | 84 31 | 47 31 | 33 29 | 38 24 | 55 37
EthiFinance Ratings 29 23 | 32 20 | 07 20 | 87 33 | 59 33 | 72 32 | 32 23 | 28 17 | 48 16
Funcas 29 19 | 31 20 | 14 12 | 52 34 | 63 22 | 41 44 | 31 21 | 40 16 | 52 24
g‘;;‘:g:n"lg(ﬁ"gk‘éeﬁsgdf Pdlies 29 23 | 31 22 | 16 18 | 50 35 | 68 29 | 40 38 | 3.1 2l | 40 24 | 52 25
'('l‘gg)‘“m dbe (Esiuilies EamamEes 29 21 | 32 24 | 18 14 | 55 34 | 83 18 | 42 38 | 35 25 | 37 28 | 56 A4l
Intermoney 29 22 | 33 23 | 20 15 | 55 29 | 72 28 | 42 30 | 28 19 | 34 26 | 51 28
Mapfre Economics 29 1.9 32 24 1.4 1.6 47 1.7 - - - - 2.8 1.8 4.0 1.2 48 0.6
Metyis 29 23 | 33 25 | 19 19 | 55 34 | 78 30 | 40 45 | 34 23 | 33 24 | 54 36
Oxford Economics 29 26 | 33 26 | 19 22 | 60 52 | 85 50 | 52 40 | 36 29 | 37 15 | 62 22
Repsol 29 22 | 34 27 | 20 25 | 59 48 | 89 63 | 47 27 | 36 30 | 37 26 | 64 54
Santander 28 22 | 33 28 | 19 19 | 59 38 | 84 35 | 49 42 | 37 29 | 35 15 | 64 42
Universidad Loyola Andalucia 28 24 | 36 26 | 15 14 | 6l 33 | 116 4l | 34 26 | 36 21 | 33 22 | 45 26
CONSENSUS (AVERAGE) 29 22 33 25 | 17 19 | 58 37 | 82 35 | 45 38 | 34 25 | 36 22 | 56 33
Maximum 29 26 | 36 29 | 22 27 | 87 64 | 16 70 | 72 63 | 37 34 | 42 35 | 64 54
Minimum 28 19 | 31 20 | 07 09 | 47 17 | 59 18 | 34 26 28 18 | 28 12 | 45 06
Change on 2 months earlier! 00 01 | 00 02 00 O | 03 04 | 0l 05 | 02 04 | 0l 02 | -0 -1 | 03 o0l
- Rise? 2 8 5 7 5 7 09 3 7 8 7 7 8 8 4 8 6
- Drop? 2 I 3 I 4 I | | 2 2 I 2 2 | 3 5 2 3
Change on 6 months earlier' 0.5 0.3 0.5 0.6 -0.5 0.2 2.1 1.0 33 1.0 1.2 0.9 0.9 0.6 1.3 0.0 2.5 0.6

Memorandum items:

Government (November 2025) 29 22 33 24 1.7 1.8 57 5.1 - - - - 34 28 35 1.9 5.5 3.9
Bank of Spain (December 2025) 29 22 34 2.8 1.8 18 | 601 361 - - - - 35 2.7 35 2.0 5.8 3.6
AlReF (January 2026) 29 24 33 29 2.1 1.9 5.9 35 - - - - 35 2.7 39 2.6 6.2 39
EC (November 2025) 29 23 34 23 1.7 1.8 5.6 34 - - - - 33 23 36 2.3 5.7 27
IMF (January 2026) 29 23 - - - - - - - - - - - - - - - -
OECD (November 2025) 29 22 34 27 1.7 1.3 5.6 4.0 - - - - 35 2.6 3.6 1.7 57 32

' Difference in percentage points between the current month’s average and that of two months earlier [or six months earlier].
2 Number of panellists revising their forecast upwards [or downwards] since two months earlier.

3 Contribution to GDP growth in percentage points.

4 Gross Capital Formation.
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Table 1 (Continued)
Economic Forecasts for Spain - January 2026

Average year-on-year change, as a percentage, unless otherwise stated

CPI Core CPI Wage earnings Employment Unemployment Current Account Gen. goverment
(annual av.) (annual av.) (LFS) (% of GDP) balance
(% of GDP)
2025 2026 2025 2026 2025 2026 2025 2026 2025 2026 2025 2026 2025 2026
fx‘él';s‘“ fraceciisiaconze sl ;7 20 23 23 35 3l 28 13 07 107 | 27 34 28 26
BBVA Research 2.7 25 23 24 3.1 24 25 23 10.6 10.0 3.1 2.1 =24 220
CaixaBank Research 27 22 23 20 38 34 2.5 20 10.4 9.7 23 2.5 -2.7 -2.5
Céamara de Comercio de Espafia 2.7 23 23 23 - - 2.6 1.6 10.5 10.2 2.1 23 -3.0 -2.8
Cone (dgEEEer]‘fJ‘?Rjg)‘°"°mia & 27 25 23 24 29 3l 20 12 08 102 3 23 25 22
%é‘;fEdDeEfor':)‘ié" [EeemEiie) 27 23 23 - 35 3l 23 17 06 102 | 29 27 22 23
CEOE 27 23 23 2.6 35 29 2.6 1.9 10.5 9.9 25 22 -2.6 -2.3
Equipo Econémico (Ee) 2.7 23 23 22 33 3.0 2.6 23 10.6 10.3 29 2.1 -2.8 -2.8
EthiFinance Ratings 2.7 2.1 23 2.0 3.1 3.0 1.8 1.5 10.4 10.0 25 22 -2.9 -2.7
Funcas 27 24 23 24 32 3.0 2.6 1.5 10.3 9.6 29 28 -2.8 -2.7
'E"cs;'rfgﬁg(’l“gk’geasér‘f; (e 27 23 23 23 - - 26 15 105 100 25 23 28 26
'('I‘ég)t“w CeEscciogfEconced 27 22 23 23 35 29 26 18 104 97 25 22 26 23
Intermoney 2.7 2.0 23 24 - -- 25 1.7 10.6 10.2 -- - =27 -2.4
Mapfre Economics 27 1.8 23 22 34 29 - -- 10.1 9.9 29 28 -2.9 -29
Metyis 2.7 2.1 23 22 34 2.6 25 1.6 10.6 10.0 2.6 24 -2.6 -2.3
Oxford Economics 2.7 2.4 23 24 - - 25 1.6 10.6 10.1 29 238 -2.5 -2.3
Repsol 27 23 23 2.6 32 28 2.6 2.0 10.5 10.0 2.7 24 -2.5 -2.3
Santander 27 23 23 23 34 3.0 - -- 10.5 10.2 - - -- --
Universidad Loyola Andalucia 2.7 2.1 23 22 - - 2.9 22 10.1 93 1.9 1.9 -34 -35
CONSENSUS (AVERAGE) 27 22 23 23 33 29 2.5 1.7 10.5 10.0 2.6 24 2.7 -2.5
Maximum 27 25 23 2.6 38 34 29 23 10.8 10.7 3.1 34 222 2.0
Minimum 27 1.8 23 20 29 24 1.8 1.2 10.1 9.3 1.9 1.9 -3.4 -3.5
Change on 2 months earlier' 0.1 0.1 0.0 0.1 -0.1 -0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.1
- Rise? 14 I 4 10 0 0 4 5 4 4 4 3 5 6
- Drop? | | 7 2 3 | | | 2 4 0 | | |
Change on 6 months earlier' 03 02 0.1 0.2 0.0 0.1 05 0.3 -0.2 -0.4 0.2 0.2 0.1 0.2
Memorandum items:
Government (November 2025) - -- - - 39 2.7 2810 2.1 B 10.5 9.9 238 22 -2.8 2.0
Bank of Spain (December 2025) 278 2.1 8 2,61 250 - - 2718 208 10.6 10.0 - - 225 -2
AlReF (January 2026) 2.7 2.0 - - 35 2.7 320 26 10.6 10.2 - - -2.5 -
EC (November 2025) 260 208 - -- 35 28 2,60 198 10.4 9.8 27 27 -2.5 -2.1
IMF (January 2026) - -- - - - -- - - - - - - - -
OECD (November 2025) 260 2308 258 228 - - - - 10.6 10.1 29 238 -2.5 -2.3

' Difference in percentage points between the current month’s average and that of two months earlier [or six months earlier].

2

3

4

5

6

Number of panellists revising their forecast upwards [or downwards] since two months earlier.

Harmonized index.

Harmonized index excluding food and energy.

Persons, according to National Accounts.

Full time equivalent jobs.
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Quarterly Forecasts — January 2026

25-1Q 25-1Q 25-1Q 25-IVvQ 26-1Q 26-1Q 26-1Q 26-IVQ

GDP ! 0.6 0.7 0.6 0.6 0.5 0.5 0.5 0.5
Euribor 1 yr 2 2.15 2.08 2.17 2.27 2.19 217 2.15 217
Government Bond yield 10 yr?  3.39 3.16 3.26 3.27 3.26 3.27 3.28 3.29
ECB deposit rates® 2.50 2.00 2.00 2.00 2.00 2.00 2.00 2.00

Dollar / Euro exchange rate?  1.081 1152  1.173 1171 1173  1.182 1.188 1.188

Forecasts in yellow.

" Qr-on-qr growth rates.

2 End of period.

3 Last day of the quarter. Average of responses rounded to the nearest multiple of 0.25.

CPI Forecasts — January 2026

Year-on-year change (%)

Dec-25 Jan-26 Feb-25 Mar-26 Dec-26
2.9 2.4 2.2 2.4 2.1

Forecasts in yellow.

Opinions — January 2026

Number of responses

Currently Trend for next six months
Favourable Neutral Unfavourable Improving Unchanged Worsening
International context: EU 0 8 11 6 12 1
International context: Non-EU 1 5 13 0 17 2
Is being Should be
Restrictive Neutral Expansionary Restrictive Neutral Expansionary
Fiscal policy assessment! 0 6 13 5 14 0
Monetary policy assessment! 0 17 2 3 15 1

' In relation to the current state of the Spanish economy.
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